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During2005,TheGCCMemberStateswitnessedhighgrowthratesintheirrespective
GDPsasaresultofaconsiderableriseinoilprices,therepatriationofcapital,along
withregionalpoliticalstabilityandtheeffectsofvariousdomesticstructuralreforms.
TheGCCStatescontinuedtheireffortsforrevenuediversificationinordertoreduce
theirdependenceontheenergysector,andplaydowntheirexposuretoitsprice
fluctuation.Thepetrochemicalindustry,asawhole,representedasignificantportion
ofthe GCCGDP, with40 million MT producedin 2005, while capital investment
growth in that sector continued unabated.

Totalinvestmentsintheoilandgassectorin2005amountedtoUSD30billion,and
arepredictedtoincreasefurtherduring2006duetolargescaleprojectsintheoiland
gas sectors in Saudi Arabia, Qatar and in Kuwait.

InmostGCCeconomies,theservicessectorssawasignificantincrease.Boththe
realestateandthestockmarketswithintheGCC,experiencedaconsiderablegrowth
duetotheavailableliquidityintheglobalcapitalmarkets.Preliminaryestimatesput
investmentsinrealestate,inthoseeconomies,tobeinexcessofUSD250billion.
Similarly,stockmarketcapitalizationintheGCCmemberstateswitnessedarapid
growth reaching one Trillion USD in 2005.

ThemanufacturingsectorperformedextremelywellintheGCCeconomies,and
contributedsubstantiallytodomesticGDP.Attheendof2005,thenumberoffactories
inthe GCCregion amounted to 9,906 with an estimated workforce of 740,000.

The public sector is still predominant in the industrial sector - particularly in
petrochemicalsandgas,aswellasinthedesalinationindustry.OftheUSD105billion
ofcapitalinvestedinchemicalplantswithinthe GCC,thepublicsectorcontributed
toasmuchas60%ininvestment.Respectivegovernmentsconstantlytargethigh
profileinvestmentprojectsintheindustrialsector,whileteamingupwiththeprivate
sector.

EconomicpoliciesadoptedbytheGCCgovernmentsaimedtowardssharpening
theirrespectiveindustries'‘competitiveedge,byachievinghigherprofitsthrough
increasedproductivity,greaterproductquality,improvedresourceallocation,aswell

as technology and knowledge transfer.

However,significantconsiderationneedstobegiventoSMEsparticularlytothose
involvedintheknowledge-basedindustriesandservicesector.Thoseindustries

requiresubstantialinvestmentinhumancapitalaswellashi-techinfrastructurethus



bridging any existing knowledge or digital gaps.

AsfarasGOICisconcerned,theyear2005sawmajorchangestotheorganization,affectingits
corporateidentityanditsbusinessoutlook.Anewcorporateidentitywasadoptedtokeepupwith
theeverincreasingdemandonitsservices,toadapttotheexternalglobalandregionalchanges
andtomaintainitshighprofilewithintheconsultingservices.SuchchangewillstrengthenGOIC's
leadingroleneededtobecometherepositoryinstitutionforadvancedindustrialresearchwith
theGCC,andwouldallowtheorganizationtoplayacentralfunctionontheinternationalscene.

Bearingthisinmind,andwiththehelpofreputableandspecializedinternationalmarketing
agencies,GOICputtogetherwide-rangingadvertisingandmarketingstrategiestopromotethe
organization’s products and services.

AnewchapterhasbegunforGOIC,thatwillbemarkedwithunremittingendeavors,essentialfor
theindustrialdevelopmentoftheregion.Theorganization'sproductsandserviceswillcontribute
significantly towards the progress and welfare of its member states.

Theaboveachievementswouldnothavebeenpossiblewithouttheblessingofthe Almighty.
Furthermore,thesupportandbackingofTheirExcellenciestheMinistersoflndustryoftheGCC,
wascriticalfortheadvancementoftheorganization,notwithstandingitsBoardMembersconstant
andrelentlesseffortsdevotedtoplanning,evaluationandfollow-throughontheorganization’s
activities.

Dr. Ahmed Khalil Al-Mutawa
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GlobalnominalGDPgrowthfortheyear2005reached4.8%(realgrowth,3.2%inreal
terms)andisprojectedtoremainslightlybelow5%over2006-2007.Aslightlyhigher
thanexpectedGDPgrowthwasmainlyattributedtotheincreasedglobalindustrial
production during the third and fourth quarters of 2005 (IMF 2006).

Inflation reached 2.3%, and 5.9% in developed and developing economies,
respectively. Despite higher oil prices, inflation has been more moderate than
generallyexpected,mainlybecauseproducersandconsumersbelievetheoilprices
spiketobetemporary.Nevertheless,ifoilpricesmoveaboveUSD80perbarrel,the
adverseimpactislikelytobegreater.Theprojectedinflationratefor2007isinthe
regionof2.1%and4.4%fordevelopedanddevelopingeconomiesrespectively.

Thisprojectionisbasedontheexpectationofpositivesupply-sideresponsesto
increasingdemand,moderateincreasesincommoditypricesandconsistentinflation-
targeting policies pursued by the main central banks around the world.

The United States’economyremainsthe mainengineofglobal growth, butthe
dynamicexpansionofChina,Indiaandotherlargedevelopingeconomiesisnow
becominganincreasinglyimportantfactor.Economicgrowthinmostpartsofthe
developingworldand’economiesintransition’iswellabovetheworldaverage.
Indeedthedevelopingeconomiesareexpectedtoexpandatarateof5.6%while
the'economiesintransition'willgrowat5.9%,despitethechallengestheywillface
during 2006.

Thesharpriseinoilpriceshascontributedtotherecentdeclineingrowthratesand
thistrendislikelytocontinuethroughout2006.Secondroundeffectsfromenergy
pricestowageshavenotmaterializedthusfar,andaccordinglylongterminflation
expectations remain well anchored.

CoreinflationisexpectedtodriftmodestlyupwardintheUnitedStatesasactivity
expandsbeyondcapacity.However,inflationissettoremainlowintheEuroarea.
Currentaccountimbalancesareexpectedtowidensubstantiallyoverthenexttwo
yearswiththeUSdeficitexceeding7%of GDPin2006whileChinaandJapanwill
record ever larger surpluses.

Theseimbalancesreflectinadequateanduncoordinatedmacroeconomicpolicyin
thelargesteconomies. A substantialfiscal deficit,in the presence ofanegative
privatesavingsrateandrelativelylowlongterminterestratesintheUnitedStates,is
combinedbyanexchangeratepolicygearedtowardsmarket-sharemaximizationin
several Asian countries.



Thispolicystancemightleadtoanunsustainablecurrentaccountimbalance, therebysapping
demandfordollar-denominatedassets.Suchashiftininvestors’portfoliochoiceswouldresult
inasuddenjumpinlong-terminterestrates,fallingassetprices(includinghouseprices)and
ultimatelyarecessionintheUSA.CurrencyappreciationanddeflationaryrisksinJapanandthe
Euroarea,whereinflationremainslow,wouldeventuallyweakenworldeconomicgrowthand
destabilize global financial markets.

Table 1: Overview of the World Economic Situation
(Annual percentage change)

2003 2004 2005 2006*
World output 2.6 4 3.2 33
Developed economies 1.9 32 24 25
United States 2.7 4.2 3.6 35
Japan 1.4 2.7 24 2
Euro area 0.8 1.8 1.4 2.1
Economies in transition 7.1 7.7 6 5.9
Developing economies 4.9 6.6 57 5.6
Least developed countries 6.5 6.7 6.8 6.6
Inflation
United States 23 2.7 34 2.8
Japan -0.3 0 -0.4 0.1
Euro area 2.1 2.1 2.2 2.1
World trade 6.4 11 7.1 7.2
Current account balance(% of GDP)
United States -4.7 -5.7 -6.5 -6.7
Japan 3.2 3.7 34 3.9
Euro area 0.3 0.5 -0.2 -0.2
Short term interest rate
United States 1.2 1.6 35 52
Japan 0 0 0 0.2
Euro area 23 2.1 2.2 3.0

Source: OECD Economic Outlook & UN/DESA
* 2006 figures are partly estimated
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Chart 1: Real GDP Growth (%)
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TheGCCeconomiesexperiencedconsiderablerealgrowthratesinGDPduring2005,
althoughlessthanduringpreviousyears.WiththeexceptionofSaudiArabia,inflation
hasriseninallGCCcountriesduring2005.Table 2showsestimated GDP growth
rates for 2005 and 2006 respectively.

GrowthacceleratedonlyinBahrainandSaudiArabiaduring2005,whiletheremaining
GCCeconomieshavegrown,butatadecreasingrate.For2006itisexpectedthat
growthrateswilldeclinefurther,althoughasaconsequenceofincreasingoilprices,
growth rates forecasts have been revised upwards for all the GCC economies.

Table 2: GCC Economies Real Growth Rates (%)

2004 2005e 2006f
Bahrain 39 5.9 5.6
Kuwait 7.8 4.8 3.6
Oman 5.6 43 3.6
Qatar 2.9 8.8 7.9
KS.A. 5.2 6.5 4.6
UA.E 9.7 6.7 6.4

SOURCE: Country Reports, The Economist Intelligence Unit, March 2006.
E = Economist estimates F = Economist forecast
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Chart 2: GCC Member States Real GDP Growth (%)
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Table 3;: Main Sectors’ Shares of GDP in GCC Economies (%)
Countries Oil and mining Manufacturing Construction Services
2003 2004 2003 2004 2005 2003 2004 2003 2004
Bahrain 25.2 25.2 11.2 10.6 9.6 3.8 3.8 56.4 56.4
Kuwait 46.6 494 7.2 3.8 10.2 23 24 446 413
Oman 42 424 83 8.5 8.5 23 3 435 425
Qatar 59.8 62.2 5.6 10.4 8.5 4 5.2 283 219
KS.A 38.1 415 10.1 10.2 8.5 5.8 5.4 39.2 37.2
UALE. 32.1 3238 13.7 13.1 3.2 8.1 7.5 427 422

SOURCE: Industrial Market Intelligence Dept., GOIC, imi.com.ga
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Chart 3: Manufacturing Sector Share in GDP in GCC States (%)
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TheGCCeconomiesaregraduallydiversifyingtheirrevenuesources,leadingtoa
gradualchangeinadecades-longpatternofdependencyonoil.Theservicesector
hasgrowninimportanceinmostGCCeconomiesanditsshareinGDPhassteadily
expandedinrecentyears.Forexample,in2004theservicesectorshareinBahrain
GDP was 56.4% - more than twice that of the oil and mining sectors.

Similarly,theservicesectorshareinUAEGDPwas42.2%in2004,whiletheoiland
miningsectorshareaccountedforonly32.8%.Overall,theservicesectorin GCC
GDP is growing faster than other sectors.

During2004,themanufacturingsectorshareinGDPgainedmomentumandreached
ahighrateof10.2%inBahrainand9.6%in UAE.Neverthelesscontinuingefforts
areessentialforthemanufacturingsectortoplayaprominentroleinGDPexpansion
across all GCC economies.



Table 4: Annual Indicators for GCC countries (year 2005)

Bahrain Kuwait Oman Qatar K.S.A UA.E.
GDP(USD n) 12.8 714 32,167 354 307.9 1171
Real GDP growth(%) 5.9 4.8 43 6.7 6.5 6.7
Consumer price inflation | 2.7 3.6 1.4 7.8 04 6.0
(av%)
Population (m) 0.7 3.0 2.8 0.8 24.6 4.7
Exportsofgoodsfob(USDm) | 10,086.6 42,401.5 18,243 23,389.3 173,298 102,300.0
Importsofgoodsfob(USDm) | 7,656.5 11,848.2 8,358 6,705.5 45,976 60,200.0
Current account balance 874.8 30,1249 4,364 9,230.4 87,249 24,900.0
(USD m)
Foreign-exchangereserves | 2,425.6 8,862.8 4,358 4,945.9 28,791 23,500.0
exclude gold (USD m)
Totalexternaldebt(USDbn) | 6.8 15.9 4.4 21.1 37.7 30.2
Debtserviceratio, paid (%) | 6.4 24 6.3 9.8 1.9 1.8
Exchangerate(avjcurrencyUSD | 0.376 0.292 0.385 3.64 3.75 3.67

SOURCE: Country Report, The Economist Intelligence Unit, 2006.

Asaresultoftheoil priceboominrecentyears,the GCCeconomiesareaccumulatinghuge
foreigncurrencyreservesfromcurrentaccountsurpluses.Thisshouldhavepositiveknock-on
effects on national savings and investments.

Inflationratesmeasuredbyconsumerpriceindexes,soaredduring2005,withSaudiArabia
experiencingthelowestinflationriseat0.4%againstthehighesteverrateof7.8%inQatar.
However,todate,theseratesareneithersappingconsumerconsumptionnordiscouraging
business investments.

Generally,interestratepoliciesandanexchangeratepeggedtothedollarprovideanimpetus
forpotentialinvestmentopportunitiesandoutputdiversificationsintheGCCeconomies.Stock
marketsandfinancialinstitutionsneedtobefurtherderegulatedtoallowalargerpoolofprivate
savingsto berationally allocated forinvestment projects with positive net present value.
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TheoilsectorintheGCCcountriescontinuestobethemajorsourceofgovernments’

revenues.Thesizeofthiscontributiondependsoncrudeoil pricesdeterminedon
worldmarkets.AcommonlyusedcrudeoilindexistheOPECBasketdepictedinTable
5.This,togetherwithcrudeoilproductionandexportsshowoil pricesincreasingto
record highs in the course of 2006.

Intheperiod2004-2006, productionofcrudeoilintheGCCcountriesgrewby9%
from 15,067 B/d to 16,381 B/d. Thisincrease matched closely a corresponding
expansionofOPEC'sdailyquotasforitsmembercountries,includingthefourbiggest
GCCoilproducers(SaudiArabia,UAE,KuwaitandQatar), whosecombinedproduction
accounts for 94% of the total oil production in the GCC region.

Theincreaseintheproductionofcrudeoilwasaccompaniedbyasignificantgrowth
inprice,asthestrengthofworldoildemandandthedeteriorationofthesecurity
situationintheMiddleEastsappedtheabilityof OPEC, throughitsquotasystem
mechanism,toinfluenceoilpricesoninternationalmarkets.Asaresult, thevalueof
petroleumexportsfromtheGCCcountriesgrewby37%, 13percentagepointsabove
their production growth rate.

Among the OPEC member countries, Saudi Arabia was the most successful in
increasingitsexportvalueby19percentagepointsaboveitsproductionexpansion,
whilethevalueexportsofKuwaitgrew 14percentagepointsbelowtheproduction
growth.

Eventhoughtheproductionofcrudeoilamongthefourbiggestoil-producingmember
countriesoftheGCCrose,itcontractedby 1.5%inBahrainand3%inOman.However,
thiscontractiondidnottranslateintoreductionsintheexportrevenues,thanksto
increasesintheirexportedoil prices. Asaconsequence, thevalueof petroleum
exports grew by 122% in Bahrain and 20% in Oman.



Table 5: GCC Member States Crude Oil Prices, Production and Exports

Bahrain Kuwait Oman Qatar K.S.A. U.A.E.
2004: OPEC Basket: USD 30.8/B
Production (000 b/d) 188 1,925 779 782 9,040 2,353
Exports (USD m) 5,551 28,157 9,078 8,529 77,796 29,619
2005: OPEC Basket: USD 53.93/B
Production (000b/d) 186 2,120 774 800 9,487 2,490
Exports (USD m) 8,203 39,866 12,958 12,589 120,043 42,003
2006: OPEC Basket: USD 61.93/B*
Production (000b/d) 188 2,475 760 838 9,600 2,520
Exports (USD m) 9,215 45,754 13,932 13,398 121,186 43,507

SOURCES:OPEC:ArabOil&GasMagazine,January,2006,ProductionandExports:CountryReports, TheEconomistIntelligence Unit, March,2004-2006.

* 2006 figures are forecast’.

Chart 4: GCC Member States Crude Oil Production (000’ b/d)
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The Manufacturing Sector

Themanufacturingsectorhasenjoyedahealthyfive-yeargrowthtrendinthe GCC
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economiesasshowninTable6,therebyraisingitsrelativeimportance.Effortsto
makethemanufacturingsectorasecondmajorsourceofnationalincome,andto
progressivelyreducethedependencyonoilandmineralsources,areyettobear
fruitsbothintermofquantityandquality. Moreintegratedindustriesenjoyinga
sizeablecomparativeadvantageneedtobeestablished.Infact,intheabsenceof
measurestospurefficientproductionprocessesandhighqualityproducts,even
existing enterprises risk losing their competitive edge.

Table 6: The Share of Manufacturing Sector in GDP
(current prices) in the GCC (%)

2001 2002 2003 2004 2005

Bahrain 12 11.8 11.2 10.6 10.2

Kuwait 6.5 6.9 7.2 3.8 3.2

Oman 8.3 77 8.3 8.5 8.5

Qatar 6.1 7.1 7.6 10.4 8.5

K.S.A 10.1 10.3 10.2 10.2 8.5

UAE. 13.8 13.8 13.1 13.1 9.6

Source: Industrial Market Intelligence Dept., GOIC,imi.com.qa

Strenuouseffortsarethereforerequiredtobringabouttheparadigmshiftcapableof
diversifyingtheGCCeconomiesandmodernizingtheirdomesticindustriesthrough
the adoption of new technologies.
ThemanufacturingsectorisclassifiedthroughaninternationalStandardindustrial
Classification(ISIC)codingsystemwhichattwo-digitlevelisdividedintoninegroups,
numbered from 31 through 39:

ISIC 31: Food, Beverages and Tobacco

ISIC 32: Textiles, Wearing Apparel and Leather Industries

ISIC 33: Wood and Wood Products (including Furniture)

ISIC 34: Paper, Paper Products, Printing and Publishing

ISIC 35: Chemical and Plastic Products
ISIC36:Non-MetallicMineralProducts(exceptProductsofPetroleumandCoal)
ISIC 37: Basic Metal Industries

ISIC 38: Fabricated Metal Products, Machinery and Equipment

ISIC 39: Other Manufacturing Industries.

Inordertoanalyzethesesectors,weconsiderthenumberofEstablishments(E),
theleveloflnvestment(l),andthenumberofWorkers(L)ineachgroupfortwotime
periods:period1(1991-1993)andperiod2(2002-2004).TheaveragevaluesofE,
landLinperiods1and2andthepercentagegrowthratesbetweenperiods2and1
are shown in Table 7.



Table 7: ISIC DIVISIONS OF THE MANUFACTURING SECTOR

GCC LEVEL ANALYSIS

Period 1: Average 1991-1993; Period 2: Average 2002-2004;
E = Number of Establishments; | = Invested Capital (Millions USD); L = Number of Workers

Period | 1 2 % 1 2 % 1 2 %

ISIC 31: Food 32: Textile 33:Wood

E 750 1284 71.2 276 597 116.3 326 595 82.5

I 3332 7950.3 138.6 529.7 1546 191.8 456.7 901.3 97.4

L 46046 109203 137.2 35665 86857 143.5 15414 32816 112.9

ISIC 34: Paper 35: Chemicals 36: Non-Metallic Minerals

E 330 595 80.3 847 1812 113.9 | 1020 1551 52

I 1073.7 2352 119 20763 60269 190.3 | 6573 10837.3 | 64.8

L 19442 36958 90.1 66069 146840 122.2 | 69453 | 102666 | 47.8

ISIC 37: Basic Metals 38: Fabricated Metals 39: Other manufacturing

E 36 126 241.7 | 1354 2399 77.2 99 240 142.4

I 4538 67223 48.1 3507.3 8891 153.5 121.3 366.7 202.3

L 11388 21165 85.8 78278 180162 130.1 | 3364 12900 283.4
Entire Sector

E 5041 9195 824

I 40895.3 99836.7 144.1

L 345123 720209 108.7

SOURCE: Basic Data Compiled by Industrial Market Intelligence Dept. GOIC.

Table7indicatesasignificantgrowthinallmanufacturingsectorsintermsofthenumberof
establishments(E),thecapitalinvestment(l)andthenumberofworkers(L). Acomparisonofthe
growthinEwiththatinlandLprovidesanindicationofchangeinthenumberofestablishments.
AcomparisonofthegrowthoflwiththatofLprovidesanindicationofchangeinthecapital
intensity.
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Estimates for each of the nine divisions, follow:

ISIC Establishment size Capital intensity
31:Food Increase Increase
32: Textile Increase Increase
33: Wood Increase Decrease
34: Paper Increase Increase
35: Chemicals Increase Increase
36:Non-MetallicMinerals | Increase Increase
37: Basic Metals Decrease Decrease
38: Fabricated Metals Increase Increase
39:0therManufacturing | Increase Decrease
Entire Sector Increase Increase

SOURCE: Country Report, The Economist Intelligence Unit, 2006.

Asaresultoftheoilpriceboominrecentyears,the GCCeconomiesareaccumulating
hugeforeigncurrencyreservesfromcurrentaccountsurpluses.Thisshouldhave
positive knock-on effects on national savings and investments.

Inflation rates measured by consumer price indexes, soared during 2005, with
SaudiArabiaexperiencingthelowestinflationriseat0.4%againstthehighestever
rateof7.8%inQatar.However,todate, theseratesareneithersappingconsumer

consumption nor discouraging business investments.

Generally,interestratepoliciesandanexchangeratepeggedtothedollarprovidean
impetusforpotentialinvestmentopportunitiesandoutputdiversificationsintheGCC
economies.Stockmarketsandfinancialinstitutionsneedtobefurtherderegulatedto
allowalargerpoolofprivatesavingstoberationallyallocatedforinvestmentprojects

with positive net present value.



Table 8: GCC’ Joint-venture Industrial Projects (2005)

Number of Factories Labor Capital
Country
No. % No. % usD %
Bahrain 26 15.1 14468 36.2 4,128 325
Kuwait 5 29 413 1.1 57.2 5
Oman 6 3.5 527 1.4 57.3 5
Qatar 16 9.3 731 1.9 66.7 6
KS.A 77 44.8 20638 51.6 7,858 61.8
U.AE. 42 24.5 3239 8.1 563 4.5
Total 172 100 40016 100 12,730.2 100

SOURCE: Industrial Marke Intelligence Dept., GOIC, imi.com.qa

Thenumberofjoint-ventureindustrial projectsinthe GCCcountrieswas 172in 2005, with

investmentofapproximatelyUSD12.7billionandemployingmorethan40,000workersas

indicated in Table 8.

Also,indicatedinTable8arethemajorityofjoint-ventureindustrial projects, theirlabor,and

capitalinvested.Theseareconcentratedinthreecountries,namelytheKingdomofSaudiArabia,

theUAEandBahrain.SaudiArabiahasthelargestnumberofjoint-ventureprojectsandamount

ofcapitalinvested,withtheUAEthesecondlargestandBahrainhostingthethirdlargestnumber

ofjoint-ventureindustrialprojects,althoughtheinvestmentvaluehereisinfactsecondtothat

ofSaudiArabia-implyingthatBahrain’scapitalintensityissignificantlygreaterthanthatofthe

UAE.
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Foreign Trade

Access to international markets has become an essential complement to the
industrialdevelopmenteffort.Thecausalitylinkbetweenexportandgrowthisalong
standingissue,whichisalsolinkedtotheeffectsofeconomicdiversificationandto
the competitive advantage of domestic industrial products.

Table9showsthetradebalancein2003,2004and2005togetherwithexportsand
imports.IntheGCCcountries,crudeoilexportsaccountforthelargestshareoftrade
by far, hence the external balance tends to reflect oil market conditions.

Table 9: Foreign Trade in Goods and Services (USD billion dollars)

Bahrain  Kuwait Oman Qatar K.S.A. U.A.E.
2003
Goods: exports, fob 6.5 223 11.5 12.4 86.5 56.8
Goods: imports, fob 5.1 9.6 57 5.7 30.4 37.2
Trade balance 14 12.7 5.8 6.7 56.1 19.6
Services: net exports -1.7 -4.4 -35 -3.7 -31.2 -7.1
Current account balance -0.3 8.3 2.3 3.0 24.9 12.5
Current account balance(% of GDP) -3.2 20.1 10.7 15.6 11.8 15.9
2004
Goods: exports, fob 57 16.6 9.8 11.6 66.7 54.1
Goods: imports, fob 5.0 10.3 6.0 6.2 31.2 39.8
Trade balance 0.7 6.3 3.8 54 35.5 14.3
Services: net exports -1.7 -4.1 -3.5 -4.1 -30.3 -7.4
Current account balance -1.0 2.2 0.3 13 5.2 6.9
Current account balance( % of GDP) -11.8 6.0 1.3 7.1 2.6 9.1
2005

Goods: exports, fob 9.3 32.1 13.6 20.5 118.2 76.7
Goods: imports, fob 6.8 12.2 8.0 5.8 42,6 529
Trade balance 2.5 19.9 5.6 14.7 75.6 23.8
Services: net exports -2.0 -4.4 -4.4 -4.6 -31.8 -12.7
Current account balance 0.5 15.5 1.2 10.1 43.8 11.1
Current account balance( % of GDP) 45 28.8 5.2 34.8 17.0 12.4

SOURCE: Country Report, The Economist Intelligence Unit, various Years
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Intra GCC Trade

Intra-regionaltradeamongtheGCCcountrieshasrecentlygainedmomentumafterthelaunchof
theunifiedcustomsregimein2003.ThevalueoftradedgoodshadjumpedfromUSD15billion
in2002toUSD17.8andUSD23.7billionin2003and2004respectively.Tradevolumeandvalue
after the unified customs regime inception grew by 37% - a historical record.

Overall, intra-GCC trade has two salient features:

. firstly, the share of trade among the GCC countries is less than 8% of their total
trade with other countries;
. secondly, the shares of individual countries in intra-trade exports and imports

vary considerably.

Duringtheperiod 1995-2004,0man,BahrainandSaudiArabiaimportedfromthelocal Gulf
marketataverageratesof11.7%,9.2%,and7.1%respectively(oftotal GCCimports).During
thesameperiod,Kuwait,QatarandtheUAEimportedfromtheGCCmarketataverageratesof
1.7%, 4.3%, and 5.5% respectively, as depicted in Table 10.

Theseimportratesarecalculatedbytakingthepercentagesofeachcountry’sannualimports
fromtheGCCmarketanddividingthembytotalimports.Exportsratesarecalculatedanalogously
andtheyrangebetweenahighof34%exportedbyBahrain,toalowof3.4%exportedbySaudi
Arabia to the GCC markets during the same period, see Table 11.

Table 10: intra-gcc imports share of total imports (%)

Bahrain Kuwait Oman Qatar K.S.A. U.A.E.
1995 10.3 1.8 11.8 6.9 7.1 57
1996 9.3 1.2 9.8 5.9 7.1 4.6
1997 8.7 1.4 11.3 57 7.5 4.7
1998 13.7 2.2 16.3 4.7 8.5 6.7
1999 9.5 1.9 10.5 33 6.9 6.1
2000 6.4 1.2 7.9 2.1 55 54
2001 7.6 1.5 8.2 2.6 5.8 55
2002 7.7 1.5 9.7 24 6.1 5.2
2003 6.9 1.6 124 2.2 6.6 4.6
2004 11.8 3.1 19.5 6.7 10.2 6.1
Period Average 9.2 1.7 11.7 4.3 7.1 5.5

SOURCE: S.G. of GCC, Industrial Market Intelligence, GOIC., imi.com.qa
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TABLE 11: INTRA-GCC EXPORTS SHARE OF TOTAL EXPORTS (%)

Bahrain Kuwait Oman Qatar K.S.A. U.A.E.
1995 443 9.6 27.8 8.1 2.7 74
1996 44.6 9.5 27.1 12.1 32 57
1997 49.2 10.4 28.1 10.8 3.1 5.6
1998 27.1 9.4 28.1 154 33 6.2
1999 259 10.4 31.8 17.6 3.8 6.5
2000 25.9 14.2 385 14.8 35 5.9
2001 30.1 12.6 323 12.5 3.8 5.9
2002 27.6 10.5 28.7 11 4.6 5.9
2003 32.7 13.1 30.6 9.7 43 55
2004 321 4.7 14.7 3.6 1.4 55
PeriodAverage | 34.0 10.4 28.8 11.6 34 6.0

SOURCE: S.G. of GCC, Industrial Market Intelligence Dept., GOIC, imi.com.qa.
TABLE 12: INTRA-GCC TRADE (IMPORTS & EXPORTS) (Million USD)
1999 2000 2001 2002 2003 2004

Total trade 189317 261379 262311 254990 318305 382872
Intra-GCC trade 13513.1 13477.6 127463 | 15137.1 17675.5 23694.9
% of total trade 7.1 5.2 4.9 5.9 5.6 6.2

SOURCE: IMF
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Chart 5: Volume of Intra-GCC Trade ( Billion USD)
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Unified Industrial Development and Economic Integration

Effortstoboostindustrial developmentculminatedintheapproval ofaunified
industrialdevelopmentstrategyonNovember11%1981, (revisedin 1998)which
pinpoints six economic areas for cooperation and integration:

« Trade policy and uniform customs tariffs

-Movementofcapitalandindividualsandtheexerciseofeconomicactivities

-Coordinationandharmonizationofplanstoachieveeconomicintegration

- TechnicalcooperationwithrespecttoR&D, technologytransfer,technical
and vocational training, and human resources coordination

- Transport and communications

- Financial and monetary cooperation

Theunifiedindustrialdevelopmentstrategyformulateseightmainobjectivesgeared
towardsindustrialdevelopmentintheGCCmemberstateswhoseachievement
hingesgreatlyonprivatesectorinitiatives.Memberstatesareinchargeofattaining
the strategy objectives and report the outcomes to GOIC.

InFebruary2005,aworkshopwasorganizedandhostedbyGOICfordelegatesfrom
theGCCmemberstatestoestablishquantitativemethodsandcriteriatogaugeand
measurethedevelopmentoftheunifiedstrategyobjectivesattainment.Similar
workshops will be held annually to continuously monitor the process.

Hierarchical Structure for Processing Industry in GCC Member States in 2005

Industrial Activity No. of 9%  Invest.Size o No. of %
Factories USDMillion Workers

Food, Beverages & Tobacco 1,348 13.6 8,443 8.0 105,706 | 13.7
Textiles, Clothes & leathers 620 6.3 1,643 1.6 90,576 | 11.7
Wood & Furniture 655 6.6 973 0.9 36,699 | 4.7
Paper, Printing & Publishing 635 6.4 2,559 24 38,997 | 5.0
Chemical & Plastic Products 1,963 19.8 62,643 59.4 155,697 | 20.1
Non Metalic Mineral prod. except Oil 1,718 17.3 11,743 1.1 115,252 | 14.9
Basic Meneral Industries 140 1.4 6,835 6.5 23,342 | 3.0
Fabricated Metals 2,574 26.0 10,226 9.7 194,003 | 25.1
Other processing Industries 253 2.6 369 0.4 13514 | 1.7
Total 9,906 100 105,436 100 773,786 | 100

Source: Industrial Market Intelligence Dept., GOIC, imi.com.qga.
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Hierarchical Structure for Processing Industry in UAE in 2005

Industrial Activity Mool D No. of %
Factories USDMillion Workers

Food, Beverages & Tobacco 317 9.9 1,042 8.4 23,195 10.3
Textiles, Clothes & leathers 286 8.9 326 26 38,098 | 17.0
Wood & Furniture 281 8.8 129 1.0 13,942 | 6.2
Paper, Printing & Publishing 248 7.7 297 24 12,701 | 5.7
Chemical & Plastic Products 705 22.0 5,834 46.9 37,713 | 168
Non Metalic Mineral prod. except Oil 350 10.9 1,828 14.7 27,535 | 123
Basic Meneral Industries 58 1.8 1,850 14.9 5,751 26
Fabricated Metals 853 26.6 1,092 8.8 61,249 | 273
Other processing Industries 103 3.2 45 0.4 4,012 1.8
Total 3,201 100 12,443 100 224,196 | 100

Source: Industrial Market Intelligence Dept., GOIC, imi.com.qga.

Hierarchical Structure for Processing Industry in the Kingdom of Bahrain in 2005

Industrial Activity No. of % Invest.Size ¢ No. of %
Factories USDMillion Workers

Food, Beverages & Tobacco 107 18.2 178 3.1 2,843 6.5
Textiles, Clothes & leathers 46 7.8 71 1.3 14,143 323
Wood & Furniture 24 4.1 23 0.4 1,125 2.6
Paper, Printing & Publishing 26 44 29 0.5 1,518 3.5
Chemical & Plastic Products 95 16.2 2,638 46.3 7374 16.9
Non Metalic Mineral prod. except Oil 81 13.8 | 129 23 3,968 9.1
Basic Meneral Industries 13 22 2,198 38.6 4,557 104
Fabricated Metals 184 31.3 421 7.4 7,797 17.8
Other processing Industries 12 2.0 12 0.2 411 0.9
Total 588 100 5,698 100 43,736 100

Source: Industrial Market Intelligence Dept., GOIC, imi.com.qga.
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Hierarchical Structure for Processing Industry in the Kingdom of Saudi Arabia in 2005

No. of % Invest. Size % No. of Ly
Industrial Activity Factories USDMillion Workers ’
Food, Beverages & Tobacco 595 15.2 5,767 8.4 63,292 16.6
Textiles, Clothes & leathers 166 4.2 1,075 1.6 18,776 | 4.9
Wood & Furniture 174 44 683 1.0 14,895 3.9
Paper, Printing & Publishing 216 5.5 1,878 2.8 18,586 | 4.9
Chemical & Plastic Products 840 21.4 41,244 60.4 85,602 | 225
Non Metalic Mineral prod. except Oil 735 187 | 7,934 11.6 61,494 | 16.2
Basic Meneral Industries 44 1.1 1,821 27 9,444 2.5
Fabricated Metals 1,077 27.4 7,600 11.1 100,206 | 26.3
Other processing Industries 79 2.0 284 0.4 8,268 2.2
Total 3,926 100 68,286 100 380,563 | 100
Source: Industrial Market Intelligence Dept., GOIC, imi.com.ga.
Hierarchical Structure for Processing Industry in the Sultanate of Oman in 2005
industral Activiy acores " Usomiion © worers "
Food, Beverages & Tobacco 196 19.8 641 20.2 7,247 16.4
Textiles, Clothes & leathers 62 6.3 79 2.5 10,792 | 24.4
Wood & Furniture 71 7.2 52 1.7 2,977 6.7
Paper, Printing & Publishing 62 6.3 90 29 2,148 49
Chemical & Plastic Products 131 13.2 088 31.2 4,667 10.6
Non Metalic Mineral prod. except Oil 244 246 | 725 229 7,915 17.9
Basic Meneral Industries 9 0.9 253 8.0 1,056 24
Fabricated Metals 194 19.6 325 10.3 6,954 15.7
Other processing Industries 21 2.1 16 0.5 399 0.9
Total 990 100 3,170 100 44,155 100

Source: Industrial Market Intelligence Dept., GOIC, imi.com.qga.
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Hierarchical Structure for Processing Industry in the State of Qatar in 2005

I NEHEIARINIY) Fa’\i?('):')ifes ” :Jnsvlgi;ll I?iiére\ - V\I/\loc;i(céfrs ”
Food, Beverages & Tobacco 61 10.7 211 2.8 2,404 7.6
Textiles, Clothes & leathers 38 6.7 45 0.6 7,310 23.1
Wood & Furniture 54 9.5 29 0.4 1,765 5.6
Paper, Printing & Publishing 33 5.8 83 1.1 947 3.0
Chemical & Plastic Products 90 15.8 5,965 78.1 7,941 25.1
Non Metalic Mineral prod. except Oil 149 26.1 558 7.3 6,060 19.1
Basic Meneral Industries 12 2.1 604 7.9 1,721 5.4
Fabricated Metals 110 19.3 136 1.8 3,236 10.2
Other processing Industries 24 4.2 4 0.1 297 0.9
Total 571 100 7,634 100 31,681 100
Source: Industrial Market Intelligence Dept., GOIC, imi.com.qga.
Hierarchical Structure for Processing Industry in the State of Kuwait in 2005
Industrial Activity No. of G DTk No. of %
Factories USDMillion Workers
Food. Beverages & Tobacco 72 114 | 603 7.3 6,725 13.6
Textiles. Clothes & leathers 22 35 48 0.6 1,457 29
Wood & Furniture 51 8.1 57 0.7 1,995 4.0
Paper, Printing & Publishing 50 7.9 182 2.2 3,097 6.3
Chemical & Plastic Products 102 16.2 5.974 72.8 12,400 | 25.1
Non Metalic Mineral prod. except Oil 159 25.2 569 6.9 8,280 16.7
Basic Meneral Industries 4 0.6 11 1.3 813 1.6
Fabricated Metals 156 24.8 653 8.0 14,561 294
Other processing Industries 14 2.2 9 0.1 127 0.3
Total 630 100 8,204 100 49,455 100

Source: Industrial Market Intelligence Dept., GOIC, imi.com.ga.
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Gulf Organization for Industrial Consulting

Establishment & Goals:
TheGulfOrganizationforindustrialConsulting(GOIC)wasestablishedin1976inline
with the decision of the Ministers of Industry in the Arab Gulf States.

[tsmaintaskistofosterindustrialcooperationandpolicycoordinationamongstthe
GCCmemberstates,namely:theUnitedArabEmirates,theKingdomofBahrain,the
KingdomofSaudiArabia,theSultanateofOman, theStateofQatarandtheStateof
Kuwait.

GOICprovidesknowledge-basedconsultingandprofessionalservicesforboththe
public and private sectors in GCC member states.

AsapioneeringandrespectedGulf-widesourceofexpertiseinindustrialconsultancy,
GOICcontributestoinitiatingandacceleratingindustrialdevelopment,supporting
integrationandcoordinationamongstthememberstatesandraisingindustrial
knowledgeandawarenessintheregion.GOIChasbecomeanintegralpartofthe
GCC industrial development process.

Governing Bodies
GOICisgovernedbytheCouncilandtheTechnicalGeneralSecretariat.Theformer
representsthehighestauthorityintheorganizationandiscomposedbyrepresentatives
fromthesixmembercountries.TheCouncilholdsfourordinary’meetingseachyear
to discuss the issues related to GOIC institutional tasks.
In particular, the Council:
- investigatesandapprovesthedocumentsanddatawhichtheTechnical
General Secretariat prepares
- studiesindustrial expansion plansinthe region withaviewto improve
integration and coordination
« matches industrial projects in the member states
+ approvestheannual budgetandall otherissues requested by the GCC
member states that fall within GOIC's field of activities
TheTechnical GeneralSecretariatof GOIC, consistsofthe SecretaryGeneral, the
twoAssistantSecretaryGenerals,DepartmentDirectors,Experts,UnitHeads, Staff
Membersand Administration. TheGeneralSecretariatimplementsallconcrete
actions deemed necessary to achieve the organization’s goals.

GOIC’s internal structure comprises two areas:

+ InvestmentPromotionandIndustrialandEconomicResearchwhichincludes
thelndustriallnvestmentPromotionsDepartmentandtheEconomicAnalysis
and the Industrial Research Department

+ Information Technology which includes the Information Technology
Department and the Industrial Market Intelligence Department

Main Missions:
Sinceits establishment, GOIC has undertaken a number of missions, primarily
encompassing:
« promoting joint industrial projects
« identifyingandsupportinginvestmentopportunitiesinSmallandMedium-
sized Enterprises (SMEs)
- performing technical and economic studies
- fosteringindustrialcoordinationbetweensimilarandsynergeticprojects
+ providing technical and economic strategic consulting
+ preparing statistical and economic reports



organizing conferences, seminars and specialized technical meetings
providing courses and workshops
creatingtechnicalassistancelinkageswithsimilarregional Arabandinternational
organizations

providing industrial data and information

creating awareness in the region about industrial development challenges.

Key Achievements

GOIChasplayeda pivotal rolein drafting theindustrial development strategy in the GCC
member states, throughtechnicaland economicadvice, market surveys, initial feasibility
studies, economic analysis and legal opinions. This work was carried out on behalf of
governments, as well as for public and private sector institutions.

Inaddition,GOIC'scontributionwascrucialforstrengtheningindustrialcooperation,coordination
andintegrationatbothlocalandregionallevel,whileprovidingtechnicalconsultancytoinvestors
and large contractors.

The activities performed by GOIC since inception include:

Providing 354 investment opportunities in different industrial fields — for a total
investmentestimatedataround USD7.37 millionwhichcontributedtocreateover
17,400 new jobs in the GCC member states.

Preparingaround 160industrial,technicalandeconomicfeasibilitystudiesinsectors
suchaschemical,petrochemical,mining,engineering,constructionandfoodindustries.
Providingmorethan180consultancystudiesforinvestmentopportunities, project
feasibility evaluations, industrial ventures and industrial legislations.
Disseminatinginformationanddatathoughitswebsitefyww.goic.org.gdandthrough
its newly launched IMI portal: www.imi.goic.org.qd.
Creatinganumberofdatabasesforindustrial,economic,andsocialinformationforthe
GCCmemberstatesinthefollowingareas:foreigntrade, petrochemicals,cementand
plastics.
Answeringalmost13,000queriesrelatingtothedifferentindustrialsectorsinthe GCC
member states.
Conducting45industry-widecoordinationmeetingsforofficialsandentrepreneursin
the GCCmemberstates; 70 coursesand workshops; 10large-scale conferencesfor
Gulfindustrialists;morethan50specializedmeetingsand56specializedseminars.In
addition,GOICparticipatedinanumberofinternationalconferencesforinternational
industrial cooperation as well as specialized industrial conferences.
Cooperatingwithseveralregionalandinternationalagenciesandorganizationssuch
as:WorldTrade Organization (WTO),UNIDOand UNCTAD. GOICisalso considered
a permanent member (observer) in the ministers’ meetings at the World Trade
Organization.Thiscooperationentailspreparingstudiesandjointreports;conducting
coursesandworkshops;organizinglecturesaswellasexchanginginformationand
expertise.Withinthisframework,GOICwasselectedtohostthe WTOReferenceCenter
initsheadquartersinDoha,Qatarin 1999.Thiscenterisconsideredanofficialsource
forWTOinformation:itmaintainsacollectionofmorethan440publicationsincluding
periodicalsandnon-periodicals,books,manuals,reports,handbooks,brochuresand
othertypesofpublications.Thiscenteralsohelpsindevelopingawarenessregarding
theWTOandtherepercussionsofthenewtradepoliciesonenterprises.Furthermore,
GOIC cooperates with ESCAWA and UNIDO in developing industrial investment
promotion programs and setting up centers for subcontracting and partnership
exchange in the region.
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Programs & Activities during 2005

Promoting Investment and Industrial & Economic Research
Manufacturing Investment Opportunities Program
Launchedin1987,andhighlyactiveduring2005,thisprogramseekstounderstand
thestatusaswellastherequirementsofindustrialdevelopmentintheGCCmember
states.Theprogramalsoidentifiesinvestmentopportunitiesinvarioussectorsand
promotescooperationatregionalandlocallevels.Inadditiontoprofitabilityanalysisthe
SMEProgramtakesintoconsiderationtheavailabilityofrawmaterials,environmental
protection, synergies among industrial sectors, and technology transfers.

Furthermore,anindustriallnvestmentOpportunitiesForumwasheldintheStateof
Kuwait where were presented 10 potentialinvestment opportunitiesin SMEs.

Subcontracting & Partnership Exchange (SPX) Activities

This program acts as a regional center which provides technical information
andservicestofacilitatetheestablishmentofproductiverelationships,activate
communicationsandcreatejointbusinessopportunitiesamongstindustrialcompanies
in the GCC.

During2005,theestablishmentoftheSPXcenterwascompletedandwaspromoted
through participation in several conferences and international events.

Other activities undertaken during 2005 include:

- ConductingtwoseminarsinJuneonthepromotionofSPXactivitiesinthe
SultanateofOmanandtheUnited ArabEmirateswiththeparticipationof
international experts.

- Aworkshop,inBahrainwiththeparticipationofaninternationalexpert,on
ProductionFlexibilityanditsRelationwithSubcontractingandPartnership
Exchange in the Kingdom of Bahrain.

- TrainingfiverepresentativesfromGCCmemberstatesoncommunication
controlatGOICheadquartersinDohainApril. Thesametrainingalsotook
place in the State of Kuwait and the Kingdom of Saudi Arabia.

- Formulation ofthe second phase of the GOIC's SPX technical assistance
afterassessmentof phase one,donein conjunction with the visit of the
UNIDO SPX director to GOIC.

- Participation in the following global meetings:

+ Global SPX- Supply Chain Conference, China

« MiddleEast-EuropeForumforSubcontractingandPartnershipExchange,
Barcelona, Spain

- International Entrepreneurship Forum and Exhibition, Dubai, UAE

+ SubcontractingExhibition,Bilbao,Spainwithfiveparticipatingmember
companies registered on the GOIC SPX program

Technical Assistance Program
ThisprogramhelpsSMEsintheGCCmemberstatestofacefuturechallengesand
reduceoperationalcostsbyimprovingenergyefficiency;reducingwasteininputs;
raising environmental awareness and increasing productivity.

Theprograminvolvesevaluatingtheplantlayoutalongsideitsdifferentequipment,
operationalandproductionprocessesandfinallyassessingtheaccessoryservices
in the plant.

During 2005, the following exercises were undertaken:



- ExecutingtwopracticalcasesinfourplantsintheStateofKuwaitandtheKingdomof
Bahrain to evaluate energy efficiency and production inputs

- Preparingastudyontheassessmentoftechnicalassistance withtheaim offurther
developing the program

- ParticipatinginaconferenceandexhibitioninCalifornia,USAtoacquireknowledgeon
thelatestscientificadvancesandapplicationsinenergyconsumptionrationalization

« Providingtechnicalassistancetothe Sultanate of Omanthroughaseminarandsix
practicalcasesinenergyconsumptionrationalizationincooperationwithexpertsfrom
the USA

« Preparingastudyonthe mostappropriate statistical definition of SMEsin the GCC
member states

« Preparingastudy,uponarequestfromtheKingdomofSaudiArabia,onthestructure
and qualification of SMEs which are facing and overcoming obstacles

« Preparingastudy, basedonarequestfromthe State of Qatar,onthe experiencesof
countries on job training for youth and incentives to industrial investments

+ Preparingastudy,uponarequestfromtheUAE,ontheestablishmentofanindustrial
incubator

Sectoral, Quality & Specialized Studies Preparation Program

Thisprogrampreparesanalyticalforecastsforspecializedindustrialissues.Resultsfromthese
studies are also used for future developments in related sectors.
During 2005, the following activities were carried-out under this programme:
« Finalizingamulti-clientstudyonMethaneGasincooperationwiththeUKcompanyNext
« Updating a forecasting report on Propylene and its derivatives
« PreparingastudyfortheKingdomofBahrainon'Thestateofelectricalindustriesin
Bahrain’and exploring investment opportunities in this field
+ Preparingastudy onthe Petrochemicals sectorin Kuwait, on behalf of the State of
Kuwait
« Preparingastudy,uponarequestfromtheKingdomofBahrain,ontheoptimumways
to best develop and promote industrial areas

Feasibility Studies Preparation Program

Thisprogramundertakestechnicalandeconomicfeasibilitystudiesonintegratedindustrial
investments

During 2005, the following studies were carried out:

- Uponarequest from the State of Kuwait, preparing and presenting ten industrial
investment opportunities in Kuwait.

« Preparingfiveinitialfeasibilitystudiesinthepetrochemicalindustryandpresenting
them at the Second Investors Meeting in Doha, Qatar.

« PreparinginitialfeasibilitystudiesintheChemicaland Aluminumindustries,basedon
arequestfromtheKingdomofBahrain.Thefindingswerepresentedatthelnvestment
Forum in Bahrain during 2006.

Industrial Coordination Activity
Thisprogramorganizescoordinationmeetingsbetweenindustrialestablishmentsandconsultancy
committees for manufacturing industries in the GCC.

Furthermorethisprogramfosterstechnicalcooperationbetweenregionalandinternational

establishmentsonindustrialdevelopmentactivitiesandsetsuppracticaltrainingcoursesfor
staff in ministries and enterprises in the region.
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During2005thefollowingspecializedmeetingsandtrainingcourses,tookplace:

+ CoordinationmeetinginDohaforsulfuricacidplantmanagersbasedinthe
GCC member states

+ Meetingin AbuDhabiforindustrial citiesandzonesinthe GCCmember
states

+ Meeting in Doha for industrial development banks officials in the GCC
memberstatesforMiddle Management,GeneralManagersandHuman
Resources officials

« TrainingcourseinDohaon'Thedifferentmethodsofmeasuringindustrial
sectors productivity’ upon request from the Sultanate of Oman

« ManagementtraininginDohafortheDepartmentofindustrialPlanningand
ResearchintheSultanateofOmantoprovideskillsandexpertiseindevising
Sectoral studies

- Training course in Kuwait upon request by the State of Kuwait, on
Developing and Financing Exports

 Training course in Ras Al Khaima, in the UAE entitled Introduction to
PreparingEconomicandTechnicalFeasibility Studies,uponrequestfrom
the UAE

« WorkshoponlIndustrialWastesinRiyadh,uponrequestfromtheKingdomof
Saudi Arabia

Industrial Sector Modeling in the GCC Member States
« Preparationstookplacein2005forconductingaworkshoponindustrial
statistics integration in the GCC member states. The workshop will be
conducted at a later stage.

The Program of Development Studies and Industrial Cooperation in the GCC

Member States
This programanalyzes the effectiveness of development efforts andindustrial
cooperation within the GCC member states.

During 2005, the following activities took place:

+ Astudy,basedonarequestfromtheKingdomofBahrain,on'TheStrategy
onthe Stateinregard to SMEsand Craftsinthe Kingdomof Bahrain'The
paperassessedthestrategy’sperformanceandmethodsofdevelopment,
includingaplanonhowtomarkettheproductsoftheinvolvedindustries.

« The 10th Gulf Industrialists Conference entitled ‘GCC Industry’s
Competitiveness in the New Economy’in Kuwait. The Conference was
attendedbyTheirExcellencies,the MinistersofIndustryinGCCmember
states. During this conference, 13 papers were presented.

- AworkshoponquantitativestandardsformeasuringtheprogressoftheGCC
memberstatesintermsofimplementingaUnifiedIndustrial Development
Strategy held in Doha, State of Qatar.

Technical Cooperation Program with the General Secretariat of GCC
ThisprogramconcernsstudiesandresearchrequestedbytheGeneralSecretariatof
the GCC with the aim of strengthening technical cooperation relationships.

During2005,GOICconductedastudyfortheGeneralSecretariatonimplementing
quantitativeindicatorstomeasuretheprogressoftheGCCmemberstatesinachieving
the objectives set under the Unified Industrial Development Strategy.

Industrial Information
Since inception, GOIC emphasized the importance of information and data



disseminationamongenterprisesandallpartiesconcernedwiththeindustrialdevelopmentof
the region.

Foremostamongitsvariouscontributionswasthedevelopmentofsixspecializeddatabases,
namely:

+ Gulf Industries Database

+ Foreign Trade Database

+ Socio-Economic Database

+ Investment Profiles Database

« Technology Providers Database

« Experts Database
During2005,GOIClaunchedtwomajorprojectstoreconstructandredesigntheForeignTrade
andtheGulflndustrialDatabasesandcontinueditseffortstoimprovedataavailabilitythrough
thelndustrialMarketinglnformation(IMI)portal fyww.imi.com.gd)makingitmoreuserfriendly
through an enhanced interface.

Otheractivitiesinthisfieldincludedcollecting,processingandwarehousingindustrialandsocio-
economic data used to answer inquires and prepare statistical reports and publications.

Information Services
Duringtheyear2005,morethan640newindustrialinquirieswereansweredbyadedicated
team of experts.

ThecontentforGOIC'slibraryiscontinuouslyupdatedthroughouttheyear.Thelnformation
ResourceUnit(IRU)isresponsibleforthesupply,registration,indexingcategorization,exploring,
extraction, borrowing process, searchin global databases, supporting services as well as
cooperationwithinformationcentersandlibrariesinGCCmemberstatesandaroundtheworld.

Bytheendof2005,thenumberofspecializedtitlesinthe GOICLibrarynumberedmorethan
20,000booksandsome10,000reports.Inadditiontoprintedandelectronicperiodicalsthe
Library resources include also audio and visual tools.

The IMI department issued the following publications and books in 2005.
« Preparation of the Gulf Statistical Profile-2005
 PreparationofabookentitledStatusandTrendsinCementindustryandTradein GCC
countries
« PreparationofseveralreportsonforeigntradebetweentheGCCmemberstatesand
Japan

Information Technology

Themissionhereistoprovide GOICwithinformationanddataonthelatesttechnologiesin
thehardwareandsoftwarefields.Thisaidsplanningandachievingstrategicgoalsaswellas
providingtechnicalsupporttolnformationTechnologydepartmentsintheMinistriesofIndustry
inGCCmemberstates.Thereisacontinuousfollow-upoflatesttechnologiesatthegloballevel
to enrich GOIC programs and satisfy the needs of end-users.

Withinthisframework,threecompaniesperformedacomprehensivesurveyonthenetworkwith
theaimofdevelopingandattaininginformationthatcanhelpinperformanceappraisaland
elevation.

During2005,therewastheinitiativeofusingthetwoconceptsofe-Business,toexecuteGOIC
taskselectronically;andK-management,toupgradetheperformanceofthedatabases,extract
marketreports,createdatainterrelationandsearchfornewtendenciesforGOIC.Also, the
GOICwebsitewasdeveloped,technicalsupportwasprovidedforthedifferentactivities,and
communication channels were activated to attain information.

2005 Annual Report 35


http://www.imi.com.qa

2005 Annual Report

36

GOlChadconcludedagreementsfore-linkingwithnumberofministriesandconcerned
partiesintheGCCregion,tofacilitateflowofinformationbetweenrelatedparties.
Theco-signatoriesoftheagreementsare: PublicAuthorityforIndustry, State of
Kuwait,MinistryofFinanceandindustryinUAE,SupremeCouncilforPlanninginState
ofQatar,MinistryofTradeandIndustryinSultanateofOman,MinistryofPlanningin
StateofKuwait,MinistryofIndustryandTradeinKingdomofBahrain,inadditionto
Ministry of Trade and Industry in Kingdom of Saudi Arabia.

Negotiationswereheldwithotherpartiesi.e., DepartmentofEconomicDevelopment,
Dubai,FreeZoneinJebel Ali,MinistryofEconomicandPlanning(CentralStatistic
Department)inAbuDhabi,MinistryofEconomicandPlanning(CentralDepartment
ofSStatistics)inKingdomofSaudiArabia,andtheCentral StatisticsDepartmentin
KingdomofBahrain,and Ministryof NationalEconomyin Sultanateof Oman,in
addition to the Ministry of Energy and Industry in State of Qatar.

Media Programs and Activities

During2005,GOICpromotedallofitsactivities,programsandoutputsthroughseveral
channels.Usingreportsandeconomicandindustrialpressreleases,wesoughtto
furtherexpandtheconceptofconferences,symposiaworkshopsandstudiesasa
valuable means to gain expertise and know how in industrial development.

GOIC also actively participated in specialized exhibitions which accompany
conferencesandsymposiumswherevariouspublicationsweregiventoparticipants.

Ahighlevelofactivityalsotookplace,promotingGOICservicesviaitswebsite
(wwwhoic.org.gd),throughelectronicpublications,specializedexhibitionsandother
media tools.

Alargenumberofperiodicals,books,reports,industrialdirectories,brochuresand
CDs were issued throughout the year, including:

+ Gulf Monthly Bulletin (12 issues)

«  GOIC Annual Report - 2004

« CementTrade and industry in the GCC member states
+ Gulf Statistical Directory — 2005

« Status of Aluminum Industry in the GCC

« Status of Food Industries in the GCC.

DrivenbyGOIC’snewstrategy,contactswithanumberofinternationalmarketing
organizationswereestablishedtofurtherassistinprovidingknowledgeandinsights
tohelpGOICdevelopitsstrategyandplans. Also,theroleof publicrelationswas
reinforcedtosupportanddevelopGOIC'srelationshipswithotherpartiesaswellasto
promote data and information exchange.
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